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SECTION 1. PURPOSE portion”), and certain paper documentan extension to file beyond that date
. ) (the “paper portion”). The paper portionForm 2688, Application for Additional

This revenue procedure informs thos@ ine return consists of a Form 8453-NRExtension of Time To File U.S. Individual

who participate in the Magnetic Media/y g Nonresident Alien Income Tax Decincome Tax Return, cannot be filed mag

Electronic Filing Program for FOrm ja4ti0n for Magnetic Media Filing, and netically or electronically under the

1040NR, U.S. Nonresident Alien Incorn_eother paper documents that cannot bgoaoNR Program.

Tax Return (*1040NR Program’), of theirgjaq magnetically or electronically. Form g An amended tax return cannot b

obligations to the Internal Revenue Seigys3. NR must be received by the Servicled magnetically or electronically under

vice, taxpayers, and other participantsefore any composite return is completghe 1040NR Program. A taxpayer mus
This revenue procedure updates and SUP@&we section 5.07 of this revenue ProC8ile an amended tax return on paber in ac
sedes Rev. Proc. 98-36, 1998-23 |.R.B 1 pap

ure). A composite return must contain, qance with the instructions for Form

SECTION 2. BACKGROUND AND the same information that a return flleql-04ox, Amended U.S. Individual Income
CHANGES completely on paper contains. See S€G%y Return

tion 7 of this revenue procedure for proce- 07 Upon request. the Proiect Office
.01 Section 1.6012-5 of the Incomejures for completing Form 8453-NR. - P quest, 1 1 _
will provide technical information (file

Tax Regulations provides that the Com- .03 The Magnetic Media Project Office” "~ _
missioner may authorize the use, at theProject Office”, see section 17 of thisspemﬂcatlons, rggord layouts, and testin
option of a person required to make a re@evenue procedure for the address arpdopedures) for f"'”g Form 1040NR mag-
turn, of a composite return in lieu of anytelephone numbers) will periodically issudretically or electronically.
form specified in 26 CFR Part 1 (Incomea list of the forms and schedules that can -08 Some of the updates and changes
Tax), subject to the conditions, limita-be magnetically or electronically filed, ~ R€V- Proc. 98-36 are as follows:
tions, and special rules governing the .04 A Form 1040NR with a zero bal- (1) references to specific dates an
preparation, execution, filing, and correcance, balance due, or refund due may IPecific tax years have been replaced wif
tion thereof as the Commissioner maynagnetically or electronically filed. more general references in order to elimi
deem appropriate. .05 For purposes of the 1040NR Pronbate the need for annual updates to th
.02 For purposes of this revenue procegram, a Form 1040NR cannot be filedevenue procedure; and
dure, a magnetically or electronicallymagnetically or electronically after the  (2) an applicant that purchases th
filed Form 1040NR is a composite returrfirst Friday of December following the business of a participant in the 1040 NF
consisting of data submitted on magneticlose of the taxable year, notwithstandingrogram must submit a new application t
tape, floppy disk, or via modem (the “datahe fact that the taxpayer has been grantéite Project Office (section 4.05).



SECTION 3. 1040NR PROGRAM complete the testing referred to in sectiotend to function as a Transmitter or Soft:
PARTICIPANTS—DEFINITIONS 4.07 of this revenue procedure. In addiware Developer. No one may participate
) tion, section 4.08 of this revenue procein the 1040NR Program without the fol-

.01 After acceptance into the 1040NRy, .o hrovides for the Service's issuanckewing credentials:

Program, as described in section 4 of thig¢ . cqentials necessary for participation (1) a letter of acceptance into the

revenue proc:adure, a p_artlﬂclpant 'S 8h the 1040NR Program. 1040NR Program; and

ferred to as a 1040N.R Filer. _ .02 Applicants and 1040NR Filers must ~ (2) a Magnetic Tape 1040NR Filer
.02 The 1040NR Filer categories are: file a new Form MAR-8980, Application Identification Number (MTFIN).

@) %040NR RETURN ORIGINA for Electronic/Magnetic Media Filing of .09 The following reasons may result in
TOR'“ A "1040NR Return Ongn:ator 'S Form 1040NR, with the Project Office if: rejection of an application to participate
(a) a "1040NR Retl.Jm Pr_eparer who pre- (1) the applicant has never particiin the 1040NR Program (this list is not
pares tax returns, '”C'“d'f‘g Forms 845 pated in the 1040NR Program; all-inclusive):

NR_’ for taxpayers w_ho intend to hav_ (2) the applicant has previously been (1) conviction of any criminal of-
their r_eturns magnetlczjlly or eIeCtronI'denied participation in the 1040NR Profense under the revenue laws of th
cally ﬂleo’l,; and/or (b) a “1040NR Retumgram; or United States, or of any offense involving
Collect_or whp accepts completed tax re- (3) the applicant has been suspendeatishonesty or breach of trust;

turns, mcludmg Forms 8453'NR’ fromfrom the 1040NR Program. (2) failure to timely and accurately
taxpaye_rs who intend to_have t_he|r retumns. 53 1o participate in the 1040NR ProAile tax returns, including returns indicat-
magnetically or electronically f”?d' . gram, a 1040NR Filer in the most recenihg that no tax is due;

(2),,SERV.ICE BUREAU. A Serwc_e 1040NR Program must submit to the Pro-  (3) failure to timely pay any tax lia-
Bureau receives tax return mformatlo:fct Office either a revised Form MAR-bilities;
on any media from a 1040NR Retur 980, or a letter containing the same in-  (4) assessment of tax penalties;
Originator, formats the return Imcorma'formation contained in the revised Form (5) suspension/disbarment from

_tion, anql either (a) sends back the rE_"“_”IUIAR—898O, if there is any change to thepractice before the Service;
information to the 1040NR Return Origi-

. following information: (6) disreputable conduct or other
nator’ or (b) forwgrds the retu_rn informa- (1) the Firm name or Doing Businesdacts that would reflect adversely on the
tion to a Transmitter. A Service Bure_auAS (DBA) name; 1040NR Program;
may send Forms 8453-NR to the Service. (2) the business or mailing address; (7) misrepresentation on an applica
. () SOFTWARE”DEVELOPER‘ A (3) the contact person’s name or teletion;

Software Developer develops softwar hone number; or (8) suspension or rejection from the
for the purposes of (a) formatting the dat (4) the 1040NR Filer category. 1040NR Program in a prior year;

portion of returns according to the Ser- .04 Applications described in this sec-  (9) unethical practices in return

V'Ce’? _ma_gnetlc or elecironic retu_rr_1 flllngtion 4.02 may be submitted at any tim@reparation;

specmcat!ons; and/or (b) ftransm|tt_|ng thEfjuring the year. (10) stockpiling returns prior to offi-
data_portlon of retumns directly with the = oo%¢ 5 applicant purchases an exiseial acceptance into the 1040NR Prograr
Ser\_nce. A Software Developer may als(?ng 1040NR Filer’s business, a new appli¢see section 5.10 of this revenue proce
sellits software. “ . cation and proof of sale must be submitdure);

y ) TRANSMITTER.‘ A “Transmit- ted during the period beginning 45 days (11) knowingly and directly or indi-
ter” sends the da_ta portion of a return dIbefore, and ending 30 days after, the datectly employing or accepting assistance
rectly to the Service. . . of the purchase. from any firm, organization, or individual

-03 The 1040NR_F|Ier categories are  ng Reyised applications described ithat is prohibited from applying to partici-
not mutually excluswg. For example, 3his section 4.03 must be submitted withipate in the 1040NR Program (see sectio
1040NR Return Orl_glnator can, at _theso days of the change(s) reflected on thE3.09 of this revenue procedure) or that i
same time, be considered a Transm'tterrevised Form MAR-8980 or in the letter. suspended from participating in that Pro
Softwar_e Developer, or Service Bureau .07 A 1040NR Filer may not submit taxgram (see section 12.07 of this revenu
depending on the function(s) performed. oy, ns under the 1040NR Program untjprocedure). This includes any individual
SECTION 4. ACCEPTANCE INTO THE 30 days after it has successfully comwhose actions resulted in the rejection o
1040NR PROGRAM pleted the necessary testing administeredispension of a corporation or a partnel

by the Project Office. ship from the 1040NR Program; or

.01 Except as provided in sections 4.02 .08 The Service will issue credentialsto  (12) knowingly and directly or indi-
and 4.03 of this revenue procedure, aligible applicants, 1040NR Filers that daectly accepting employment as an assoc
1040NR Filer that has participated in th@ot have to reapply pursuant to sectioate, correspondent, or as a subagent fror
most recent 1040NR Program does net.01 of this revenue procedure, andr sharing fees with, any firm, organiza-
have to reapply to participate in thel040NR Filers that comply with sectiontion, or individual that is prohibited from
1040NR Program. However, a 1040NR1.02 or 4.03 of this revenue procedureapplying to participate in the 1040NR
Filer that intends to function as a Transprovided they have first satisfactorilyProgram (see section 13.09 of this rev
mitter or a Software Developer in thecompleted the testing described in sectioenue procedure) or that is suspended fro
1040NR Program must first successfully.07 of this revenue procedure if they inparticipating in that Program (see sectiol



12.07 of this revenue procedure). This inreceives a return for magnetic or elec-  (2) in the case of a Transmitter, wait-
cludes any individual whose actions retronic filing on or before the due date ofing for more than ten calendar days afte
sulted in the rejection or suspension of the return must ensure that the data poreceiving the necessary information tc
corporation or a partnership from thetion of the return is filed on or before thasend the data portion of the return to th
1040NR Program. due date (including extensions, see se&ervice.

tion 5.08 of this revenue procedure). A .11 A 1040NR Filer that functions as a
SECTION 5. RESPONSIBILITIES OF A composite return is not considered filedReturn Originator must:
1040NR FILER until the data portion of the tax return is (1) comply with the procedures for

.01 To ensure that complete returns a@°knowledged by the Service as acceptewmpleting Form 8453-NR described in
accurately and efficiently filed, a 1040NRfOT processing and a completed andection 7 of this revenue procedure;
Filer must comply with all publications Signed Form 8453-NR is received by the = (2) comply with the procedures de-
and notices of the Service related to mageervice. However, if the data portion of &cribed in section 10 of this revenue pro
netic or electronic filing. Currently, these'€turn is successfully transmitted on ocedure for handling a balance due return
publications and notices include: shortly before the due date and the (3) furnish the taxpayer with a copy

(1) Procedures for Magnetic Medial040NR Filer complies with section 7.01of the signed Form 8453-NR (except fo
Filing of U.S. Nonresident Alien Income Of this revenue procedure, the return wilinultiple return filing as described in sec-
Tax Returns, Form 1040NR (availabl€ deemed timely filed. If the data portion 7.01(5) of this revenue procedure
from the Project Office); tion of a return is transmitted on or shorthand, in the case of a prepared or correcte

(2) File Specifications and RecordPefore the due date but is ultimately rereturn, a copy of the paper portion of the
Layouts for Magnetic Media Filing of jected, the return will be deemed timelyeturn;

U.S. Nonresident Alien Income Tax Rediled if the 1040NR Filer and the taxpayer  (4) while returns are being filed, re-
turns, Form 1040NR (available from thecomply with section 5.14 of this revenudain and, if requested, make available t
Project Office); and procedure. In the case of a balance ddke Service the following material at the

(3) Postings to the Electronic Filingreturn, see section 10 of this revenue prusiness address from which a return we
System Bulletin Board (EFS Bulletincedure for instructions on how to make accepted for magnetic or electronic filing:
Board). timely payment of tax. (a) a copy of the signed Form

02 A 1040NR Filer must maintain a -08 Unless the Service grants an extei8453-NR, paper copies of Forms W-2
high degree of integrity, compliance, andion of time to file beyond the due date ofWage and Tax Statement, W-2G, Certai
accuracy. the return, a 1040NR Filer must ensur&ambling Winnings, 1099-R, Distribu-

.03 A 1040NR Filer may accept returndhat the return for any individual is re-tions From Pensions, Annuities, Retire
for magnetic or electronic filing only ceived by the Service on or before: ment or Profit Sharing Plans, IRAs, Insur-
from the taxpayer filing the return, a rep- (2) April 15 if the individual was an ance Contracts, etc., and the paper portic
resentative of the taxpayer filing the reemployee and received wages subject tf the taxpayer’s return;
turn, or from another 1040NR Filer. U.S. federal income tax withholding; or (b) a complete copy of the data

.04 If a 1040NR Filer charges a fee for (2) June 15 if the individual did not portion of the taxpayer’s return (which
the transmission of the data portion of théeceive such wages. may be retained on computer media) the
tax return, the fee may not be based onthowever, section 2.05 of this revenu&an be readily and accurately converte
percentage of the refund amount or angrocedure provides that a return cannot ieto magnetic or electronic data that the
other amount from the tax return. Afiled magnetically or electronically after Service can process; and
1040NR Filer may not charge a separaté&e first Friday of December following (c) the acknowledgement file
fee for Direct Deposit. See section 9 othe close of the taxable year. (stating that the Service accepts the da
this revenue procedure for a discussion of .09 A 1040NR Filer must ensureportion of the taxpayer’s return for pro-
Direct Deposit. against the unauthorized use of itgessing) received from the Service o

.05 A 1040NR Filer must submit a re-MTFIN. A 1040NR Filer must not trans-from a third party Transmitter;
vised Form MAR-8980 to the Project Of-fer its MTFIN by sale, merger, loan, gift, (5) retain until the end of the calen-
fice within 30 days of when any of theor otherwise to another entity. dar year in which a return was filed anc
conditions or changes described in section .10 A 1040NR Filer is responsible formake available to the Service upon re
4.03 of this revenue procedure occur.  ensuring that stockpiling does not occurquest the materials described in sectio

.06 A 1040NR Filer must notify the Prior to official acceptance of theb5.11(4) of this revenue procedure, at th
Project Office within 30 days of discon-1040NR Filer into the 1040NR Programpusiness address from which a return we
tinuing its participation in the 1040NR stockpiling means collecting returns fromaccepted for magnetic or electronic filing
Program. This does not preclude reappltaxpayers. After official acceptanceor from the contact person named ol
cation in the future. stockpiling means: Form MAR-8980.

.07 A 1040NR Filer must ensure that it (1) in the case of a 1040NR Return .12 A 1040NR Return Originator who
promptly processes returns submitted to ©riginator, waiting for more than threeis the paid preparer of a magnetically o
for magnetic or electronic filing. See secealendar days after receiving the neceglectronically filed Form 1040NR must
tions 5.10, 5.16, and 5.17 of this revenusary information to submit a return to aalso retain for the prescribed amount o
procedure. However, a 1040NR Filer thatransmitter or Service Bureau, or time the materials described in § 1.6107



1(b) that are required to be kept by an irtion of the return. In addition, a 1040NRthe calendar year in which the return wa
come tax return preparer. Return Originator must not put its addresgled,;

.13 A 1040NR Return Originator mustas the taxpayer’s address in the data por- (4) immediately contact the Project
identify the paid preparer (if any) in thetion of the return. Office for further instructions if an ac-
appropriate field of the data portion of the .16 A 1040NR Filer that functions as &knowledgement of acceptance for pro:
return, in addition to ensuring that the pai®ervice Bureau must: cessing has not been received by th
preparer signed Form 8453-NR. If Form (1) deliver all data portions of re-Transmitter within 14 calendar days of
8453-NR is not signed by the paid preturns to a Transmitter or return them taransmission, or if a Transmitter receives
parer, the 1040NR Return Originator musthe 1040NR Return Originator who gavean acknowledgement for a return that wa
attach a copy of the Form 1040NR origithe data portions of the returns to the Senot transmitted on the designated trans
nally signed by the paid preparer. Thisice Bureau within three calendar days ofission:
copy must be marked “COPY-DO NOTreceipt; (5) promptly correct any transmis-
PROCESS” to prevent duplicate filings. (2) retrieve the acknowledgemenskjon error that causes a data portion of

.14 If the Service rejects the data porfile from the Transmitter within one cal-return to be rejected;
tion of a taxpayer’s return (the Serviceendar day of receipt by the Transmitter; (6) contact the Project Office for as-
states that it rejects the data portion of a  (3) send the acknowledgement file taistance if a data portion of a return ha
taxpayer’s return for processing in the ache 1040NR Return Originator (whetheheen rejected after three transmission a
knowledgement file), and the reason forelated or not) within one work day of retempts; and
the rejection cannot be rectified by the adrieving the acknowledgement file; (7) ensure the security of all trans-
tions described in section 6.02(3) of this  (4) if the Service Bureau processesitted data.
revenue procedure, the 1040NR ReturRorms 8453-NR, send back to the 18 A Transmitter that provides trans-
Originator, within 24 hours of receiving 1040NR Return Originator any return angyission services to another 1040NR File
the rejection, must take reasonable stefp®rm 8453-NR that needs correction, unyst. in addition to the items covered ir
to tell the taxpayer that the taxpayer's reless the correction is described in sectiogection 5.17 of this revenue procedure
turn has not been filed. If the taxpaye.02(1) of this revenue procedure; also:
chooses to have the data portion of the re- (5) accept tax return information (1) accept returns for transmission tc
turn resubmitted magnetically or electronenly from 1040NR Filers; the Service only from an acceptec
ically, and the 1040NR Return Originator (6) include its MTFIN and the 1940NR Filer: and
successfully works with the Project Of-1040NR Return Originator’s MTFIN with (2) use its assigned MTFIN when fil-
fice to correct the problems causing thall return information the Service Bureaqng returns.
data portion of the return to be rejectedprwards to a Transmitter or sends back to 19 A 1040NR FEiler that functions as a
the return will be accepted as timely filedthe 1040NR Return Originator; Software Developer must:

A new Form 8453-NR may be required (7) retain each acknowledgement file (1) promptly correct any software

(see section 7 of this revenue procedurekeceived from a Transmitter until the enderror that causes a data portion of a retur

However, even when no new Form 8453ef the calendar year in which the return; e rejected:

NR is required, the Transmitter must subwas filed; @) promp;tly distribute any software

mit a photocopy of the original Form (8) if requested, serve as a contacctOrrection made to its software package

8453-NR with the rejected file or returnpoint between its client 1040NR Returr‘t0 all 1040NR Filers utilizing these pack-

and mark the photocopy “Retransmitted.Originator and the Service; and .

. . . ) . . _ages; and

If the Project Office determines that the  (9) if requested, provide the Service . L fiware a

data portion of a return cannot be acwith a list of each client 1040NR Return, .(3) not |.ncorporate |nt_o Its so
i s Service-assigned production password.

cepted for processing or the taxpaye®riginator. 20 In addition to the specific responsi-

chooses not to have the rejected data por-.17 A 1040NR Filer that functions as abil.ities described in this section. a

tion of the return resubmitted magnetiTransmitter must: . !

. . 1040NR Filer must meet all the require-
cally or electronically, the taxpayer must (1) send to the Service all data por-: ents in this revenue procedure to kee
file a paper return by the later of: tions of returns within ten calendar day%?] il f procedure h

(1) the due date (with regard to anyof receipt; e privilege of participating in the
extensions of time to file) of the return; or (2) match the acknowledgement fiIe1040NR Program.

(2) ten calendar days after the Serto the original transmission file and sen&gcTION 6. PENALTIES
vice gives notification that the data porthe acknowledgement file to the 1040NR
tion of the return is rejected or that theReturn Originator or the Service Bureau .01 Penalties for Disclosure or Use of
data portion of the return cannot be adwhether or not the 1040NR Return Origi{nformation.
cepted for processing. nator or the Service Bureau are related to (1) A 1040NR Filer, except a Soft-
The paper return should include an explahe Transmitter) within five calendar daysvare Developer, is a tax return prepare
nation of why the return is being filedafter receipt of the acknowledgement fil“Preparer”) under the definition of
after the due date. from the Service; § 301.7216-1(b) of the Regulations or

.15 A 1040NR Return Originator must (3) retain an acknowledgement fileProcedure and Administration. A Pre-
use the taxpayer’s address in the data paeceived from the Service until the end oparer is subject to a criminal penalty for



unauthorized disclosure or use of tax re8453-NR differs from the corresponding (4) Except for multiple return filing
turn information. See § 7216 of the Interamount on the data portion of the returas described in section 7.01(5) of this rev
nal Revenue Code and 8 301.7216-1(a)y no more than $25; or enue procedure, after the return has bet
In addition, § 6713 establishes civil (c) dropping cents and rounding toprepared and before the return is submi
penalties for unauthorized disclosure owhole dollars. ted, the taxpayer must verify the informa:
use of tax return information. (4) If a 1040NR Return Collector, tion on the data portion of the return anc
(2) Under § 301.7216-2(h), disclo-Service Bureau, or Transmitter alters then Form 8453-NR, and must sign Form
sure of tax return information among acreturn information in a substantive way8453-NR.
cepted 1040NR Filers for the purpose ofather than having the taxpayer alter the (5) A 1040NR Filer must submit a
preparing a return is permissible. For exeturn, the 1040NR Return Collector, SerForm 8453-NR to the Project Office with
ample, a 1040NR Return Originator mayice Bureau, or Transmitter will be con-each magnetically or electronically filed
pass on tax return information to a Sersidered to be an income tax return prg€turn. A single Form 8453-NR (in-
vice Bureau and/or a Transmitter for theyarer for purposes of § 7701(a)(36). scribed with the language “See attache
purpose of having the data portion of are-  (5) |f a 1040NR Return Collector, Multiple Return Information Listing”)
turn formatted and sent to the Serviceservice Bureau, Transmitter, or the prodmay be used for a multiple return filing if
However, if the tax return information isyct of a Software Developer, goes beyon#ie person who signs Form 8453-NR ha
disclosed or used in any other way, a Sefnechanical assistance, any of these paguthorization, either by a specific powel
vice Bureau and/or a Transmitter may bges may be held liable for income tax reof attorney or as a responsible represent
subject to the penalties described in segar preparer penalties. See Rev. Rul. 88ive or agent under § 1.6012-3(b), to sigi
tion 6.01(1) of this revenue procedure. 189 1985-2 C.B. 341, (which describes §ach of the returns included in the multi
.02 Other Preparer Penalties. situation where a Software Developer waBl€ return filing. A person who makes &
(1) Preparer penalties may be aSjetermined to be an income tax returfnultiple return filing must attach to Form
serted against an individual or firm whoyreparer and subject to certain preparé3-NR an information page(s) titled
meets the definition of an income tax répenalties). “Form 8453-NR for Multiple Returns—
turn preparer under 88 7701(a)(36) and (3 Other Penalties.In addition to the TaX Return Information Listing” at the
301.7701-15. Preparer penalties that may, e specified provisions, the Servictop of the pages(s). Below the title, the
be asserted under appropriate circUMgagerves the right to assert all appropria{@”'tiple return 1040NR Filer must pro-
stances include, but are not limited tOvi| and criminal penalties, including vide his or her name and address. Tr
those set forth in 88 6694, 6695, an%reparer, nonpreparer, and disclosyraext item on the page(s) must be a list th:

6713. penalties, against a 1040NR Filer as waf?¢cludes every taxpayer's name control
(2) Under § 301'7701__15(d)'ranted under the circumstances. _taxpaye_r identification _number, and the
1040NR Return Collectors, Service Bu- information shown on lines one througr

reaus, Software Developers, and TranSECTION 7. FORM 8453-NR, U.S. five on Form 8453-NR, for each return in-
mitters are not income tax return prepatNONRESIDENT ALIEN INCOME TAX cluded in a multiple return filing.

ers for the purpose of assessing moSIECLARATION FOR MAGNETIC (6) If a 1040NR Filer functions as a
preparer penalties as long as their servic®sEDIA FILING 1040NR Return Originator, the 1040NR
are limited to “typing, reproduction, or . Filer must sign the 1040NR Return Origi-
other mechanical assistance in the prepa--01 Procedures for Completing Formpaior’s Declaration on Form 8453-NR.

ration of a return or claim for refund.” ~ 8453-NR. (7) If the 1040NR Filer is also the

(3) If a 1040NR Return Collector, (1) Form 8453-NR must be com-pajid preparer, the 1040NR Filer mus
Service Bureau, Software Developer, opleted in accordance with the instructiongheck the “Paid Preparer” box and sig!
Transmitter alters the return informatiorfor Form 8453-NR. the 1040NR Return Originator Declara-
in a nonsubstantive way, this alteration  (2) The taxpayer's name, taxpayefion on Form 8453-NR.
will be considered to come under thedentification number, tax return informa- 02 Corrections to Form 8453-NR.
“mechanical assistance” exception detion, and direct deposit of refund informa- (1) A new form 8453-NR is not re-
scribed in § 301.7701-15(d)(1). A nondtion in the data portion of the return musguired for a nonsubstantive change. /
substantive change is a correction o€ identical to the information on thenonsubstantive change is limited to a cor
change limited to a transposition errorf-orm 8453-NR signed by the taxpayer (ofection that does not exceed the toler
misplaced entry, spelling error, or arithby the taxpayer’s authorized representances, described in section 7.02(2) of thi
metic correction that falls within one oftive as described in section 7.01(5) of thisevenue procedure for arithmetic errors,

the following tolerances: revenue procedure) and provided for suliransposition error, a misplaced entry, or
(a) the “Total tax”, “Total pay- mission to the Service. spelling error. The incorrect nonsubstan
ments”, “Refund”, or “Amount you owe” (3) A1040NR Filer, a financial insti- tive information must be neatly lined

on Form 8453-NR differs from the corre-tution, or any other entity associated withhrough on the Form 8453-NR and the
sponding amount on the data portion othe magnetic or electronic filing of a tax-correct data entered next to the lined
the return by no more than $7; payer’s return must not put its address otinrough entry. Also, the individual mak-

(b) the “Total effectively con- Form 8453-NR or anywhere in the datdng the correction must initial the correc-
nected income” amount shown on Fornportion of a return. tion.



(2) The tolerances for section 7.02(1)  (2) a printout of the data portion ofaccount must be with a financial institu-

of this revenue procedure are: the return. See section 2.02 of this rewon located in the United States.
(a) the “Total effectively con- enue procedure. The data portion of the .03 Neither the Service nor the Finan-
nected income” does not differ from thereturn can be contained on a replica of arial Management Service (FMS) is re-
amount on the data portion of the returofficial form or on an unofficial form. sponsible for the misapplication of a Di-

by more than $25; or However, on an unofficial form, data entect Deposit that is caused by error
(b) the “Total tax”, the “Total pay- tries must be referenced to the line nunmegligence, or malfeasance on the part ¢
ments”, the “Refund”, or the “Amount bers on an official form. the taxpayer, 1040NR Filer, financial in-

you owe” does not differ from the amount .02 The 1040NR Return Originatorstitution, or any of their agents.
on the data portion of the return by morenust advise the taxpayer to retain a com- .04 A 1040NR Return Originator must:
than $7. plete copy of the return and any support- (1) advise taxpayers of the option to
(3) If the 1040NR Return Originatoring material. receive their refund by paper check or di
makes a substantive change to the data.03 The 1040NR Return Originatorrect deposit;
portion of the return after Form 8453-NRmust advise the taxpayer that an amended (2) not charge a separate fee for Di
has been signed by the taxpayer, but besturn, if needed, must be filed as a papeect Deposit;
fore it is transmitted to the Service, theeturn and mailed to the Philadelphia Ser-  (3) accept any Direct Deposit elec-
1040NR Return Originator must have allice Center. tion to any eligible financial institution
the necessary parties described above sign.04 The 1040NR Return Originatordesignated by the taxpayer;
a new Form 8453-NR that reflects thenust, upon request, provide the taxpayer (4) ensure that the taxpayer is eligi-
corrections before the data portion of thevith the date the Service acknowledgeble to choose Direct Deposit;
return is transmitted. that the data portion of the taxpayer’s re-  (5) verify that the Direct Deposit in-
(4) Dropping cents or rounding toturn was accepted for processing. formation requested on Part Il of Form
whole dollars does not constitute a sub- .05 A 1040NR Return Originator must8453-NR was entered correctly and tha
stantive change or alteration to the returadvise taxpayers that they can call ththe information entered is the information
unless the amount differs by more thaiocal IRS TeleTax number to inquiretransmitted on the data portion of the
the above tolerances. All rounding shouldbout the status of their tax refund. Theeturn;
be accomplished in accordance with th&#040NR Return Originator should also (6) caution the taxpayer that once ¢
instructions in the Form 1040ONR taxadvise taxpayers to wait at least thredata portion of a return has been accepte
package. weeks from the date the Service acknowfer processing by the Service:
.03Missing Form 8453-NRIf the Ser- edged that the data portion of the tax- (a) the Direct Deposit election
vice determines that a Form 8453-NR ipayer’s return was accepted for processannot be rescinded;
missing, the 1040NR Return Originatoiing before calling the TeleTax number. (b) the routing number of the fi-
must provide the Service with a replace- .06 If a taxpayer chooses to use an adancial institution cannot be changed; an
ment. A 1040NR Return Originator mustdress other than his or her home address (c) the taxpayer’s account number
also provide a copy of the Form(s) W-2pn the return, the 1040NR Return Origi€annot be changed; and
W-2G, 1099R, and all other attachmentsator must inform the taxpayer that the  (7) advise the taxpayer that refund
to the Form 8453-NR. address on the data portion of the returmformation is available by calling the
.04 Substitute Form 8453-NRf a sub- once processed by the Service, will b&RS TeleTax number. See section 8.05 c
stitute Form 8453-NR is used, it must beised to update the taxpayer’s address tifis revenue procedure.
approved by the Service prior to use.  record. The Internal Revenue Service
uses the taxpayer’s address of record fopECTION 10. BALANCE DUE

various notices that are required to be seRETURNS

to a taxpayer's “last known address” g1 A magnetically or electronically

under the Internal Revenue Code and fqfieq pajance due return is submitted tc
.01 The 1040NR Return Originator'®funds of overpayments of tax (unlesg,g phijladelphia Service Center in the

must furnish the taxpayer with a complet@therwise specifically directed by the taxgame manner that a refund or zero balan

SECTION 8. INFORMATION A
1040NR FILER MUST PROVIDE TO
THE TAXPAYER

paper copy of the taxpayer’s return (exPaYer, such as by Direct Deposit). return is submitted. A balance due retur:
cept for multiple return filing as describedse 110N 9. DIRECT DEPOSIT OF is not complete unless and until the Ser
in section 7.01(5) of this revenue procereruNDS vice receives a Form 8453-NR completec
dure). However, the copy need not con- and signed by the taxpayer (or by the tax

tain the social security number of the paid .01 The Service will ordinarily processpayer’s authorized representative as de

preparer. See Rev. Rul. 78-317, 1978-2 request for Direct Deposit but reservescribed in section 7.01(5) of this revenue

C.B. 335. A complete copy of the tax-the right to issue a paper refund check. procedure).

payer’s return includes: .02 The Service does not guarantee a .02 A taxpayer who magnetically or
(1) Form 8453-NR and other papespecific date by which a refund will be di-electronically files a balance due returr

documents that cannot be magnetically aectly deposited into the taxpayer’s finanmust make a full and timely payment of

electronically transmitted, and cial institution account. The taxpayer’sany tax that is due. Failure to make ful



payment on or before the due date of the .09 If a 1040NR Filer uses radio orpended 1040NR Filer concerning the re
return (determined without regard to extelevision broadcasting to advertise, thguirements for reacceptance into th
tensions) will result in the imposition ofbroadcast must be pre-recorded. Th®040NR Program. The following reason:
interest and may result in the impositiorl040NR Filer must keep a copy of thenay lead to a warning letter and/or sus

of penalties. pre-recorded advertisement for a periogension of a 1040NR Filer from the
of at least 36 months from the date of th@040NR Program (this list is not all-inclu-

SECTION 11. ADVERTISING last transmission or use. sive):

STANDARDS FOR 1040NR FILERS .10 If a 1040NR Filer uses direct mail (1) the reasons listed in section 4.0

AND FINANCIAL INSTITUTIONS or fax communications to advertise, thef this revenue procedure;

.01 A 1040NR Filer must comply with 1040NR Filer must retain a copy of the  (2) deterioration in the format of in-
the advertising and solicitation provision&ctual mailing or fax, along with a list ordividual submissions;
of 31 C.F.R. Part 10 (Treasury DepartOther description of the firms, organiza-  (3) unacceptable cumulative error ol
ment Circular No. 230). This circularions or individuals to whom the commu-rejection rate;
prohibits the use or participation in thglication was mailed, faxed, or otherwise  (4) untimely received, illegible, in-
use of any form of public communicationdistributed for a period of at least 3&omplete, missing, or unapproved subst
containing a false, fraudulent, misleading"onths from the date of the last mailingtute Forms 8453-NR;

deceptive, unduly influencing, coercive,fax' or distribution. (5) stockpiling returns at any time
or unfair statement or claim. Any claims -11 Acceptance to participate in thevhile participating in the 1040NR Pro-

concerning faster refunds by virtue oft040NR Program does not imply engram;
magnetically or electronically filing re- dorsement by the Service or FMS of the  (6) failure on the part of a Transmit-
turns must be consistent with the |an§0ﬁware or qua“ty of services prOVIded. ter to provide a 1040NR Return Origina-

guage in official Service publications.  gECTION 12. MONITORING AND tor or Service Bureau with acknowledge-
.02 A 1040NR Filer must adhere to alls|;SpPENSION OF A 1040NR FILER menF files within f|ve_calendar days after
relevant federal, state, and local consumer receipt from the Service;
protection laws that relate to advertising .01 The Service will monitor a 1040NR  (7) significant complaints about a
and soliciting. Filer for conformity with this revenue 1040NR Filer’s performance in the
.03 A 1040NR Filer must not use theprocedure. Before suspending a 1040NRO40NR Program;
Service’s name, “Internal Revenue SerFiler, the Service may issue a warning let-  (8) failure on the part of a 1040NR
vice,” or “IRS” within a firm’s name. ter that describes specific corrective ad=iler to ensure against the unauthorize
.04 A 1040NR Filer must not use im-tion for deviations from this revenue prouse of its assigned MTFIN;
proper or misleading advertising in relacedure. However, the Service can (9) having more than one MTFIN for
tion to the 1040NR Program (includingimmediately suspend, without notice, ghe same business entity at the same loc
the time frames for refunds). 1040NR Filer from the 1040NR Programtion (the business entity is generally the
.05 A 1040NR Filer using promotional In most circumstances, a suspension fro@ntity that reports on its return the income
material or logos provided by the Servicearticipation in the 1040NR Program iglerived from magnetic or electronic fil-
must comply with all Service instructionseffective as of the date of the letter ining), unless the Service has issued mo
pertaining to the promotional materials oforming the 1040NR Filer of the suspenthan one MTFIN to a business entity;
logos. sion. (20) failure on the part of a 1040NR
.06 A 1040NR Filer using the Direct .02 The Service will monitor the timely Filer to cooperate with the Service’s ef-
Deposit name and logo must comply witheceipt of Forms 8453-NR, as well adorts to monitor 1040NR Filers and inves-

the following: their overall legibility. tigate filing abuse;

(1) The name “Direct Deposit” will .03 The Service will monitor the qual- (11) failure on the part of a 1040NR
be used with initial capital letters or allity of the 1040NR Filer’'s submissionsFiler to properly use the standard/non
capital letters. throughout the filing season. The Servicstandard W-2 indicator;

(2) The logo/graphic for Direct De- will also monitor data portions of returns (12) failure on the part of a Service
posit will be used whenever feasible irand tabulate rejections, errors, and othé&ureau or a Transmitter to use its as
advertising copy. defects. If quality deteriorates, thesigned MTFIN when filing returns;

(3) The color or size of the Direct1040NR Filer may receive a warning (13) failure on the part of the Trans-
Deposit logo/graphic may be changedom the Service. mitter to include a Service Bureau’s
when used in advertising pieces. .04 The Service will monitor complaintsMTFIN in the transmission of a return

.07 Advertising materials must notabout a 1040NR Filer and issue a warningubmitted by a Service Bureau;
carry the FMS, IRS, or other Treasuryor suspension letter as appropriate. (14) failure on the part of a Service
seals. .05 The Service reserves the right tBureau or a Transmitter to include the
.08 Advertising for a cooperativesuspend a 1040NR Filer from participal040NR Return Originator's MTFIN as
1040NR return project (public/privatetion in the 1040NR Program for violatingpart of a return that the 1040NR Returr
sector) must clearly state the names of alny provision of this revenue procedureOriginator submits to the Service Bureal
cooperating parties. Generally, the Service will advise a suser the Transmitter;



(15) violation of the advertising stan-sponse to the Project Office. The appli- .03 Upon receipt of the 1040NR Filer’s
dards described in section 11 of this reveant’s response must address the Projestitten response, the Project Office will
enue procedure; Office’s reason(s) for proposing the dereconsider its suspension of the 1040NI

(16) failure to maintain and makenial to participate. Filer. The Project Office may either (1)
available records as described in sections .04 Upon receipt of an applicant's writ-withdraw its suspension letter and rein:
5.11(4) and (5) of this revenue procedurgen response, the Project Office will restate the 1040NR Filer, or (2) affirm the

(17) accepting a tax return for mag-consider its proposed letter of denial. Theuspension.
netic or electronic filing either directly or Project Office may (1) withdraw its pro- .04 If a 1040NR Filer receives a letter
indirectly from a firm, organization, or in- posed letter of denial and accept the appliffirming the suspension, the 1040NR
dividual (other than the taxpayer who igant into the 1040NR Program, or (2) fiFiler is entitled to an appeal, in writing, to
submitting his or her return) that is not &alize the proposed denial letter. the Director of Practice.
1040NR Filer; .05 If an applicant receives a final de- o5 The appeal must be mailed or deliv

(18) submitting information on the Nial letter from the Project Office, the apgred to the Project Office within 30 calen-
data portion of the return that is not idenPlicant is entitied to an appeal, in writing g5y gays of the date of the letter affirming
tical to the information on the Form 845310 the Director of Practice. the suspension. The 1040NR Filer’s writ-

NR; or .06 The appeal must be mailed or deliveey apneal must contain detailed reason

(19) failure to timely submit a re- ered to the Project Office within 30 caleny, .+, supporting documentation, for rever-

vised Form MAR-8980 notifying the ser-dar days of the date of _the final denial Ietéal of the suspension.

vice of changes described in section 4.0€"- An applicants written appeal must - o5 10 prject Office, upon receipt of

or 4.03 of this revenue procedure. contain a detailed explanation, with sUpz \, e appeal to the Director of Prac-
.06 The Service may list in the InternaPOrting documentation, of why the denia ice, will forward to the Director of Prac-

Revenue Bulletin, district office listings, Should be reversed. fice its file on the 1040NR Filer and the

district office newsletters, on the EFS .07 The Project Office, upon receipt Ol material described in section 14.05 of thi:

. . . written | to the Director of Prac- . .
Bulletin Board, or in other appropriate? en appeal to e LIrector ol Fract, e nue procedure. The Project Office

o h ice, will forward to the Director of Prac- . . .
publications, the name of any entity thal will forward these materials to the Direc-

is suspended from the 1040NR Progra&ce its file on the applicant and the mater-

and the effective date of that suspension.Ial described in section 13.06 of thig ™" Of Practice v 1 colendar days o
.07 If a participant is suspended fro

evenue procedure. The Project officthe receipt of a 1040NR Filer’s written re-
; ; i~ quest for appeal.
participating in the 1040NR Program, th will forward these materials to the Direc

eriod of suspension includes the remaiEPr of Practice within 15 calendar days of 07 Farlure t9 appeal V\./ithin'either.of
8  th Ip q in which th feceipt of the applicant’s written appeal. the 30-day periods described in section
er of the calendar year In which the sus- g .y 0 9 respond within either of14-02 and 14.05 of this revenue procedur

pension occurs plus the next two calendqy . 56 a0 heriods described in sectiori§évocably terminates a 1040NR Filer's

years. A suspended participant may Sulj-3 3 2413 06 of this revenue proceduféght to an appeal.
mit a new application for the application;

o . . irrevocably terminates an applicant’s righ
period immediately preceding the end o 0 an administrative review or appeal. %EC-”ON 15. EFFECT ON OTHER

the suspension. .09 If an application for participation in DOCUMENTS
SECTION 13. ADMINISTRATIVE the 1040NR Program is denied, the appli- Rev. Proc. 98-36, 1998-23 I.R.B 10, i
REVIEW PROCESS FOR DENIAL OF cantis ineligible to submit a new applicasyperseded.
tion for two years from the application

PARTICIPATION IN THE 1040NR
PROGRAM date of the denied application. SECTION 16. EFFECTIVE DATE

.01 An applicant that has been denieE’ECTION 14. ADMINISTRATIVE This revenue procedure is effective
participation in the 1040NR Program hagg\s/gglv\lg%?\lc;:osl\;?ﬁE 1040NR May 24, 1999.
_the right to a_n_adm!nistrati_ve review. Dur- ROGRAM SECTION 17. PROJECT OFEICE
ing j[he admlr_ugtrat_lve rewe_vv process, thg INFORMATION
denial of participation remains in effect. 01 A 1040NR Filer that has been sus-

.02 In response to the submission of gended from participation in the 1040NR All questions regarding this revenue
Form MAR-8980, the Project Office will program has the right to an administrativBrocedure should be directed to:
either (1) accept an applicant into th@eview. During the administrative review Internal Revenue Service
1040NR Program, or (2) issue a proposegtocess, the suspension remains in effect.  Philadelphia Service Center
letter of denial that explains to the appli- .02 If a 1040NR Filer receives a suspen- ~ ATTN: DP-115-Magnetic Media
cant why the Service proposes to rejegfion letter, the 1040NR Filer may mail or Project Office
the application to participate in thedeliver, within 30 calendar days of the date 11601 Roosevelt Blvd.
1040NR Program. of the suspension letter, a detailed written ~ Philadelphia, PA 19154

.03 An applicant that receives a proexplanation, with supporting documenta-  U.S.A.
posed letter of denial may mail or delivertion, of why the suspension letter should b&he telephone number of this office is
within 30 calendar days of the date of thevithdrawn. This written response should215) 516-7533 (not a toll-free number)
proposed letter of denial, a written rebe sent to the Project Office. or 800-829-6945 (a toll-free number).



